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BULLIONS

Overview

In the month of June, bullion counter ended sharply 

higher amid safe haven buying as Britain exited euro 

zone and global stock markets tanked lower. Overall 

gold traded in range of 28480-31925 in MCX and 

$1208.20-1362.60 in COMEX. Silver traded in 

range of $15.83-18.85 in COMEX and 38270-43700 

in MCX. Gold silver ratio has dropped from 75 to 

below 70 in the month of June as silver rose at faster 

pace than gold. Gold surged to the highest level in 

more than two years in a frantic global hunt for 

haven assets as Britain's voters backed leaving the 

European Union after a historic poll. Bullion 

powered ahead amid turmoil in global financial 

markets as the pound was driven the lowest level in 

more than three decades, equities tanked and 

investors fled from risky assets. Holdings in 

exchange-traded funds have kept expanding as the 

assets were little changed at 1,904.3 metric tonnes 

after rising for 16 days to the highest level since 

October 2013. Meanwhile according to the 

testimony by the Fed Chairperson, the slowdown in 

the labor market for the month of May was 

transitory and overall consumer spending remains 

strong and Fed would adopt a cautious approach on 

raising the further interest rates. According to 

International Monetary Fund Managing Director 

“Federal Reserve should avoid "abrupt" interest rate 

moves and focus on stability in its monetary policy”

Outlook

In the month of July bullions may continue its 

bullish momentum amid safe haven buying after 

Brexit and slow growth in China .Recently silver 

outperformed gold as gold silver ratio dropped from 

75 levels to below 69.5 levels. This ratio can further 

dip towards 65 levels in near term. Meanwhile SPDR 

gold trust holdings and physical demand is likely to 

give further direction to the prices. Furthermore 

global geopolitical tensions in Middle East and 

rising crude oil can give support to the yellow metal 

higher. On domestic bourses the movements of local 

currency rupee will be the key factor to watch out 

which can move in range of 65.5-68.5 in the month 

of July. Gold can trade in range of Rs 30000-B
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33500 in MCX and $1280-1400 in COMEX. 

Silver can trade in range of 43000-52000 in 

MCX and $18-22 in COMEX. The gold/silver ratio 

can move in range of 64-74 in near term. In Brussels, 

European Council president Donald Tusk stated in the 

EU Summit that it will not start the divorce process on 

any future negotiations with the U.K. until the country 

invokes Article 50 of the Lisbon Treaty. It came one day 

after U.K. Prime Minister David Cameron said he will 

leave the task to his successor when he steps down from 

the position by early-September. Holdings in SPDR 

Gold Trust, the world's largest gold-backed exchange-

traded fund, rose to 950.05 tonnes in the last week the 

highest since July 2013, suggesting strong confidence of 

the investors in gold despite being up by nearly 20 % 

from the start of the year. The widespread expectations 

of fresh stimulus announcements from some central 

banks to ensure the growth post Brexit, is likely to keep 

the investors inclined towards the gold. The emerging 

expectations of no rate hike till 2018 and even a rate cut 

by the Federal reserve in the next meetings has 

suddenly change the dynamics for gold and started to 

make it more attractive even at higher prices.

Key News

Gold and Silver coin sales soar in first half of 

2016

Most precious metals advanced on the last trading day 

in June, padding their gains for the month, second 

quarter and through the first half of this year. 

�American Eagle gold coins reached 73,500 ounces in 

June, dipping 3.9% from the May total of 76,500 

ounces and easing 3.3% from the 76,000 ounces 

delivered in June of last year. Year to date sales total 

501,000 ounces for a 83.5% increase over the 

273,000 ounces sold during the first half of 2015.

�American Buffalo gold coins climbed 14,500 ounces 

in June, falling 21.6% from May sales of 18,500 

ounces and dropping 31% from the 21,000 ounces 

delivered in June 2015. Sales through the first half of 

this year at 112,500 ounces are 16.6% higher than the 

96,500 ounces sold during the first six months of last 

year.

�The U.S. Mint continues to ration weekly sales of 

American Eagle silver coins. Their sales advanced 

2,837,500 for the month, down 36.9% from the prior 
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month's 4,498,500 coins and off 41.4% from 

June of last year when they reached 4,840,000 

coins. Sales of 2016 American Silver Eagles are 

now at 26,250,500 coins, which is 20.5% higher 

than the 21,786,000 coins delivered through the 

first half of 2015.

Latest SPDR Gold holdings

Meanwhile, the world's largest gold-backed exchange-

traded fund, SPDR Gold Trust, showed inflows of 19.60 

mt for the week ended 1 July. The fund, which 

represents over half the total investment in gold-backed 

ETFs globally, added over 80 mt in June, the second 

largest monthly inflow this year after February. Total 

additions for 2016 now stand at over 330 mt, with net 

assets over 950 mt.

July 2016

According to the latest Commitment of Traders 

report provided by the CFTC, Net long gold 

positions on US commodity exchange COMEX 

jumped 4% in the week to June 28, to 261,050 

contracts, setting a fresh record since records began 

in 2006. The bullish money-manager positions are 

up from 250,408 contracts reported last week, 

having surpassed the 2011 high of 228,000 contracts 

two weeks earlier. Net long gold contracts have built for 

four consecutive weeks, up over 60% from the start of 

June, as investors continue to support higher gold 

prices amid an unprecedented bull run for the precious 

metal this year -- up nearly 30% from January 1.
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Gold Silver ratio

Source: Reuters

Analysis:  Gold silver ratio declined from 76 to below 68 recently as silver rose at faster pace than gold. This 

ratio can hover in range of 64-74 in the month of July.

Range 

Gold MCX 30000-33500 Rs per 10 gms

COMEX $1280-1400 per troy ounce

   

Silver MCX Rs 43000-52000 per kg

COMEX $18 -22 per ounce

In the month of July 2016 upside momentum 

in bullions counter may persist amid safe 

haven buying. Movement of greenback will 

give further direction to the prices along 

with global stock markets. Moreover 

condition of global economy and movement 

of local currency rupee coupled with 

Physical, ETF demand and fed interest rate 

decision will also influence its prices. 

July 2016



5

B
U

L
L

IO
N

S

SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring Prospectus 
with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book Running Lead 
Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that investment in 
equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report.  The report should not be reproduced 
or redistributed to any other person(s)in any form without prior written permission of the SMC. 

The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage 
that may arise to any person due to any action taken on the basis of this report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro 
and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions.

Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short positions in, and buy or sell the 
commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed herein (c) 
may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Sandeep Joon Sr. Research Analyst (Metals & Energy)

Boardline : 011-30111000 Extn: 683 sandeepjoon@smcindiaonline.com
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